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1. INSURGETS ATTACK MYITKYINA AIRPORT (LOU) 

INSURGENTS, PROBABLY OF THE KICHIN INDEPENDENCE ARMY (KIA), 
ATTACKED MYITKYINA AIRFIELD JULY 4 WHILE A BAC EOOKER F-28 
JET WAS ON THE GROUND PREPARING TO RETURNMVOANDALAY AND 
RANGOON ON A REGULARLY SCHEDULED FLIGHT. ACCORDING TO 
AVAILABLE INFORMATION (THERE HAVE BEEN NO PUBLISHED REPORTS), 
A SMALL GROUP OF INSURGENTS DROVE ONTO THE AIRFIELD IN A 
SEEP AND EIRED A ROCKET-TYPE WEAPON AT THE AIRCRAET. IT 
MISSED THE PLANE BUT HIT CLOSE TO A GROUP OP PASSENGERS 

AND OTHER PEOPLE NEARBY. THIS WAS FOLLOWED UP BY SMALL 
ARMS FIRE INTO THE CROWD. AT LEAST ONE PERSON WAS KILLED 
(A BAC FLIGHT STEWARD, WHOSE OBITUARY NOTICE WAS PRINTED 
IN THE WORKING PEOPLE'S DAILY), AND THERE WERE REPORTEDLY 
SEVERAL MORE KILLED AND INJURED, PERHAPS AS MANY AS 20-30. 

THE AIRCRAFT WAS NOT DAMAGED. 

COMMENT: THERE WAS A SIMILAR INCIDENT AT BHAMO LAST 
SEPTEMBER 27 WHEN INSURGENTS (ALSO PROBABLY KIA) ATTACKED 
A BAC F-27 AIRCRAET WHILE IT WAS ON THE GROUND. 

2. BAP DAKOTA CRASHES (UNCL 

BECAUSE OF AN EXPLOSION OF UNDETERMINED ORIGIN, A BURMESE 
AIR PORCE DAKOTA (RXARU) CRASHED JULY 3 WHILE ON A FLIGHT 
FROM KENGTUNG TO RANGOON. ALL 17 PEOPLE ABOARD WERE 
KILLED. 

3. COST OF LIVING ALLOWANCE GIVEN LOW INCOME WORKERS (LOU) 
THE GUB MINISTRY OF PLANNING AND FINANCE ANNOUNCED A 
TEMPORARY COST OP LIVING ALLOWANCE, EPFECTIVE JULY I, TO 

BE GRANTED TO OVER 800,000 WORKERS IN LOWER INCOME BRACKETS, 
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INCLUDING MILITARY AND POLICE PERSONNEL. THE SPECIAL 
ALLOWANCE PROVIDES WORKERS RECEIVING LESS THAN K440 PER 
MONTH AN AVERAGE 33 PERCENT WAGE INCREASE. THIS IS IN 
KEEPING WITH PRESIDENT NE WIN'S PROMISE OF RELIEF FOR 
LOW INCOME WORKERS (WEKA #25, ITEM 4). THE GUB ESTIMATES 
THAT THE TOTAL COST OP THE WAGE BOOST WILL BE K356 MILLION 
PER YEAR. BOARDS AND CORPORATIONS WILL NOT BT ALLOWED TO 
INCREASE PRICES AS THE RESULT OF THE WAGE HIKES. 
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COMMENT: ALTHOUGH THE NEW ALLOWANCES DO NOT AFEECT HIGHER 
INCOME WORKERS, THIS IS THE FIRST DIRECT SALARY INCREASE 
FOR ANY SEGMENT OF BURMA'S WORKING POPULATION SINCE 1972. 

IT IS OFFICIALLY TERMED A "TEMPORARY ALLOWANCE," BUT IT 
IS UNLIKELY TO BE RESCINDED IN THE NEAR EUTURE. THE ACT 
REPRESENTS A SMALL MEASURE OF MUCH-NEEDED WAGE REFORM. 

4. MASS SUPPORT GENERATED FOR NE WIN SPEECH (LOU) 

IN THE WEEK SINCE PRESIDENT NE WIN (IN HIS CAPACITY AS 
BSPP CHAIRMAN) DELIVERED HIS SPEECH TO THE BSPP CENTRAL 
COMMITTEE ANNOUNCING RELIEF FOR LOW INCOME WORKERS AND 
CALLING EOR INCREASED PRODUCTIVITY, THE PRESS HAS CARRIED 
DAILY ARTICLES REPORTING MASS MEETINGS AND OTHER PUBLIC 
EXPRESSIONS OF SUPPORT FOR THE SPEECH, INCLUDING CONTRI- 
BUTIONS OF VOLUNTARY LABOR ON SUNDAYS. 

COMMENT: WHILE SOME ORGANIZED EXPRESSION OE SUPPORT IS 
USUAL AFTER MAJOR SPEECHES BY HIGH GUB OFEICIALS, THE 
PRESENT CAMPAIGN SEEMS UNUSUALLY INTENSE. IT MAY BE THAT 
THE GUB HOPES TO EMULATE SIMILAR CAMPAIGNS IN CHINA AND 
ELSEWHERE, AND BY CREATING ENTHUSIASM ACHIEVE ACTUAL 
PRODUCTION INCREASES. 

5. BCP CONGRATULATORY MESSAGE TO CCP (LOU) 

FBIS HAS REPORTED (01 1849Z JUL 76) THE JULY 1 NCNA 
RELEASE OE THE TEXT OF THE BCP CENTRAL COMMITTEE MESSAGE 
TO THE CENTRAL COMMITTEE OF THE CHINESE COMMUNIST PARTY 
CONGRATULATING IT ON THE 55TH ANNIVERSARY OF THE PARTY'S 
FOUNDING. THE MESSAGE IS A REHASH OF CURRENT CHINESE 
POLITICAL THEMES, AND INCLUDES AN ATTACK ON THE "MODERN 
REVISIONISTS " OF THE SOVIET UNION AS WELL AS AN EXPRES- 
SION OF SUPPORT FOR STEPS TAKEN AGAINST THE "RIGHTIST 
CHIEFTAIN " TENG HSIAO-PING. 

COMMENT: THE BCP MESSAGE LEAVESLITTLE DOUBT WHERE THE 
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ULTIMATE LOYALTY OF THE BCP LIES. 

6. NARCOTICS: SEIZURES AND ARRESTS (UNCL 

THE CAMPAIGN IN URBAN AREAS AGAIGSHVDDLERS AND ABUSERS 

CONTINUED IN HIGH GEAR DURING THE PAST WEEK. THE MORE 

OUTSTANDING EXAMPLES WERE A CITY- WIDE, ONE-DAY SWEEP RUMSAUNGGYI, WHI 

CH NETTED 64 ARRESTS FOR POSSESSION OF 

NARCOTICS. IN KALEMYO, CHIQEHILLS, AN OPIUM DEN WAS 

RAIDED AND 20 OFFENDERS WERE ARRESTED FOR POSSESSION. 

OTHER ACTIONS INCLUDED THE SEIZURE OF KYAT 18,000 WORTH 
OF HEROIN FROM ONE PEDDLER IN MANDALAY AND SIX ARRESTS 
IN OTHER AREAS EOR POSSESSION OF HEROIN. 

7. NARCOTICS: REHABILITATION (UNCL 

A JUNE 25 NEWS RELEASE REPORTED THAT A REHABILITATION 
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CENTER LOCATED IN PUTAO, KACHIN STATE, HABHTREATED 540 
OPIUM ADDICTS SINCE THE INVOKING OE THE 1974 DRUG LAW; 
75 PERCENT OE THEM WERE CLAIMED TO HAVE BEEN CURED. 
UNQTE. 
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8. BICENTENNIAL EXHIBITION OPENS (UNCL) 

AMBASSADOR OSBORN ON JULY I INAUGURATED THE AMERICAN 
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REVOLUTION BICENTENNIAL EXHIBITION AT RANGOON'S ENVOY 
HALL BEEOR AN AUDIENCE OE 338 GOVERNMENT OEFICIALS AND 
GUESTS, INCLUDING THE DEPUTY MINISTER OE FOREIGN AFEAIRS, 

U WIN. THE EXHIBITION, WITH ITS FOUR MAJOR EXHIBIT AREAS 
CONEIDENTIAL 
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REFLECTING AMERICA'S PAST, PRESENT AND EUTURE TOGETHER 
WITH BURMA-AMERICA RELATIONS, IS PROVING TO BE A GREAT 
ATTRACTION TO THE BURMESE PUBLIC. DURING THE EIRST EOUR 
DAYS, 41,000 PERSONS VISITED THE EXHIBITION, INCLUDING 
DR. MAUNG MAUNG, STATE COUNCILLOR, U HLA MOE, BSPP 
CENTRAL AEFAIRS COMMITTEE SECRETARY AND OTHER GOVERNMENT, 
PARTY, AND MILITARY OEEICIALS. 

9. WRITERS AND JOURNALISTS ORGANIZING COMMITTEE EORMED (UNCL) 
THE BSPP HAS TAKEN ANOTHER STEP TOWARD THE LONG-DELAYED 
EORMATION OF A WRITERS AND JOURNALISTS FEDERATION WITH 

THE ANNOUNCEMENT OE AN ORGANIZING COMMITTEE. THE COM- 
MITTEE, HEADEDBY U HTEIN LIN, PARTY INSPECTION COMMITTEE 
MEMBER AND 

CHIEF EDITOR OE BOTATAUNG DAILY, IS MADE UP 
OP SIXTEEN EDITORS, WRITERS AND JOURNALISTS, ALL BSPP 
MEMBERS. AN EARLIER COMMITTEE, THE LITERARY WORKERS' 
ORGANIZING COMMITTEE, EORMED BY THE MINISTRY OP INPORMA- 
TION IN 1966, HAVING NEVER ADVANCED PAST THE ORGANIZATION 
STAGE, IS NOW FORMALLY DISSOLVED. THE FUNCTION OF THE 
NEW PEDERATION IS TO DEVELOP GUIDELINES POR SOCIALIST 
LITERATURE. 

10. GERMAN MONEY POR MONYWA COPPER MINE? (CONE) 

ACCORDING TO DR. BA THAN HAQ, WHO HAS JUST RESIGNED AS 
HEAD OP THE MYANMA MINERAL DEVELOPMENT CORPORATION, 
ARRANGEMENTS ARE NEAR COMPLETION FOR THE TRANSPER OF 
A LARGE PART OP THE DM65 MILLION WEST GERMAN LOAN 
ORIGINALLY SCHEDULED POR USE IN MODERNIZATION OP THE 
BAWDWIN MINE TO THE DEVELOPMENT OP THE MONYWA COPPER 
DEPOSIT. DR. BA THAN HAQ ALSO STATES THAT THE WEST 
GERMANS ARE STILL INTERESTED IN ASSISTING WITH THE 
CONSTRUCTION OP A COPPER REPINERY IN BURMA. THE ONLY 
CONDITION APPEARS TO BE A GERMAN REQUEST THAT THEY BE 
GUARANTEED THE OPPORTUNITY TO BID ON THE MINE/SMELTER 
PRODUCTION. 

1 1. OIL DEVELOPMENTS (LOU) 

ESSO HAS PASSED THE 4850 POOT LEVEL IN ITS NEW WELL IN 
BLOCK M- 1 1. NO SIGNIPICANT DISCOVERY HAS YET BEEN MADE. 

AN AMERICAN OIL COMPANY, TEXAS PACIPIC INTERNATIONAL, 
CONEIDENTIAL 
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RECENTLY APPROACHED MOC WITH AN OFFER TO NEGOTIATE 
IMMEDIATELY A CONCESSION IN AN UNSPECIFIED BLOCK, WITH 
PREDRILLING SURVEYS TO BEGIN VERY SOON. THIS OFFER WAS 
REJECTED OT OF HAND BY MOC, WHICH MADE IT QUITE CLEAR 
THAT FURTHER CONCESSIONS WILL BE MADE ONLY BY A CAREFULLY 
STRUCTURED PROCESS UTILIZING INTERNATIONAL TENDER ANNOUNCE- 
MENTS. THE FIRMNESS OF MOC'S REACTION TO THE TEXAS PACIFIC 
OVERTURE INDICATES THAT THE GUB IS NOT INTERESTED IN LEAS- 
ING ADDITIONAL BLOCKS AT THE MOMENT, DESPITE DISCOURAGING 
DRILLING RESULTS AND INDICATIONS THAT SOME OF THE PRESENT 
CONCESSIONAIRES ARE THINKING OF LEAVING. THE EARLIEST 
DATE AT WHICH FURTHER CONCESSIONS MIGHT BE GRANTED WOULD 
APPEAR TO BE MID-1977, AFTER THE FORTHCOMING ROUND OF 
NEGOTIATIONS OVER EXTENSION OF PRESENT CONCESSIONS HAS 
CONCLUDED. 

12. CHOLERA, DENGUE OUTBREAKS (UNCL) 

FURTHER SEASONAL OUTBREAKS OF CHOLERA AND DENGUE FEVER 
HAVE BEEN REPORTED IN BURMA. TWENTY CASES OF DENGUE ARE 
CURRENTLY AT THE MANDALAY GENERAL HOSPITAL, AND A MILD 
OUTBREAK IS ALSO REPORTED IN BASSEIN. THREE PEOPLE HAVE 
DIED OF A GASTROINTESTINAL AILMENT, PRESUMABLY CHOLERA, 

AT LETPADAN, ABOUT SIXTY MILES NORTH OF RANGOON. 

COMMENT: COMMON PRACTICE IS TO DISPATCH EPIDEMIC CONTROL 
TEAMS TOTHREATENED AREAS. THIS PRACTICE IS USUALLY 
SUCCESSFUL IN SUPPRESSING THE OUTBREAK FOR SOME TIME. 

OSBORN 
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